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Asset Average Annual 
Rate of Return 

(%)

Standard 
Deviation 

(Risk)
Inflation (CPI) 4.25 2.89
10 Treasury Note 7.26 2.75
S&P 500 (Stearns NYU) 13.14 16.85
Farmland 

(Cash Rents and Capital Gains)

Wisconsin 11.89 9.27
Illinois 11.89 11.18
Iowa 13.58 13.18

For the 1975 - 2010 period
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Land Valuation Model

V = Value of Land
R = Return From Land
g = Annual Growth in Return (R)
r = Opportunity Cost of Capital
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Base Trend – 5.92%
Post 1998 – 8.94%



Base Trend – 5.16%
Post 1998 – 8.78%



Base Trend – 4.94%
Post 1998 – 9.99%


