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THREE TYPES OF PAYMENTS

Direct payments
Counter cydlica payments

L oan deficiency/market loan payments



DIRECT PAYMENTS

Payment per bushd * Payment yidd * (.85 Program acres)



Payment per bushel 2002 - 2007

Crop Rate ( Per Bu. )
Corn .28
Soybeans 44
Whesat D2

Oats 024



COUNTER CYCLICAL PAYMENTSRATES
CCPRae

| Target Pice- Diret Paymant Rate] - [ Higher of Loan Reteor Maket Picg

CCP Paymat
CCPrae* Paymat Yidd™* (.85 Pogran Aaes)



Taga Picss

Qo Paymant rates( R Bu ) for the pariadt
2002 - 2003 2004 - 2007
Con 200 263
SHeas 5380 580
Whet 3% 392

Odts 140 144



LOAN DEHCIENCY PAYMENTS

County |oan rateless Posied county price

Pad on dl bushds of production



FROGRAM ACRES

1) Higoric

2)  Updaed

Average actud planted or prevented planted acres
for 1998 - 2001



FROGRAM ACRES ot

Reaning hidarc program acresrequires ue of higoric program
yidds

Updating acresto avarage aciud planted acresdlowsfor useof:

higoric programyiddsor

updated yidds basad on avarages for the 1998 - 2001 paiod



HSTORCHR ACRES

Com, whedt, and oat besearesesalidhac

Soybean beseacres 2t equd tototd planted com and soylbean
acres(1998- 2001 ) lesscombese
(Uptotatd planted acresof soybeans)

May aod to Soytean beseany whest and oat beseaoresas
long asnew Soybean besedoesnat excasd tatd avaepe
planted aoresof yeansfor the1998- 2001 paiod




UFDATED HROGRAM ACRES

Four year avaage of adud o prevanted

ES



FROCGRAM YIBEDS

For Loen Defiaaxcy paymats
For Direct payments

For Counter oydicd paymants

Usng Hidonc Aaes

Usng Updated Aares

Adud CropYidds
Higaic Gop Yidds

Higaric Fogram Yidads

Higaric Fogram Yidds
70% Difference Avarapeand Higoric Yidds
BT Avaage Yiddsfor 1998 - 2001 paiad



Heyidds

Gega o fanme yidasar /5%df county avaregeyvidd

For soybeans hidaicyiddis 78.14% of 1998 10 2001 avaageyidd



PAYMENT LIMITATIONS
$40,000— Direct payments
$65000— Counter cydicd payments
$75000— Maket loan gansand Loan deficiency payments

$180000— Totd payments per “parson”

Three attity rule

May collect up to 50% of payments made to two additiond entities or persons

Can result in person recaving amaximum of an additiona $180,000



Two Benefits From 2002 Farm Bill

|ncome Support

Price Support



| ncome Support

Counter cyclical payments —Paid on Base Acres
& HistoricYidds

Direct payments - Paid on Base Acres& AMTA
Yields

Vary dependent on market prices of corn,
soybeans, whedt, & oats



Price Support

Loansand Loan Deficiency Payments
Guarantee Minimum Pricesfor Corn,
Soybeans, Whest, & Oats Produced Each

Y ear

Loanraesae

Crop  LoanRate($/Bu.)
Corn 1.98
Soybeans 5.00

Whesat 2.80

Oats 1.35



Obsavations About 2002 Farm Bill’ s Crop Program



Producersdesning price protection shoulc
congder shifting acreage into com, oybeans, o
other programarops Incethexe aopshave™ price
floors* Intheform of loansunder the current farm’

program



Greater price protectionisgivento
soybeans versus corn in the current

crop program

A s such soybean acreage may stay
constant or rise in the coming years.
If this happens soybean prices could
remain low while corn pricesrise as
the result of decreased production. If
this happens counter cyclical
payments on corn could fall while
they remain high on soybeans



Northe'n Cresoant Regaon

Qo Yiddin
Budds
pa Aae

Con 12380

s 4280

LenRae AveCOP

R Bu

198
500

(exd. lad)

R Bu

224
439

Net Reum pe
Budd Ace
026 -32.19
061 2011

Soybeen Laen
Rate

Equvdetto
ComLoan

364



Tad US

Qwp

Com
Soybears

Yiddin
Budds
pa Aae

13480
4180

LomRae AweCOP
(exd.lad)

R Bu R Bu

198 206
200 409

Ne Reunpe':
Budd Aae
008 -10.78
091 BHA

SoybenLon
Rate

Equivdatto
ConLom

383



Program rewards producers who raised
“program crops” in favor of non-program
crops such as hay

Recent acreage and yields for corn,
soybeans, etc. are now being used to
determine counter cyclical payments and

direct payments

Suggests that in the near future producers

should be raising corn and soybeans
versus hay in the event that future crop
programs are set-up like the current

program.



