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THREE TYPES OF PAYMENTS

Direct payments

Counter cyclical payments

Loan deficiency/market loan payments



DIRECT PAYMENTS

Payment per bushel * Payment yield * ( .85 Program acres )



 

Payment per bushel 2002 - 2007

Crop Rate ( Per Bu. )

Corn .28

Soybeans .44

Wheat .52

Oats .024



COUNTER CYCLICAL PAYMENTS RATES

CCP Rate

[ Target Price - Direct Payment Rate ] - [ Higher of Loan Rate or Market Price]

CCP Payment

CCP rate * Payment Yield * ( .85 Program Acres )



Target Prices

Crop Payment rates ( Per Bu. ) for the period:

2002 - 2003 2004 - 2007

Corn 2.60 2.63

Soybeans 5.80 5.80

Wheat 3.86 3.92

Oats 1.40 1.44



LOAN DEFICIENCY PAYMENTS

County loan rate less Posted county price

Paid on all bushels of production



PROGRAM ACRES

1) Historic

2) Updated 

Average actual planted or prevented planted acres
for 1998 - 2001



PROGRAM ACRES cont.

 Retaining historic program acres requires use of historic program
yields

Updating acres to average actual planted acres allows for use of:

historic program yields or 

updated yields based on averages for the 1998 - 2001 period



HISTORIC PROGRAM ACRES

Corn, wheat, and oat base acres established 

Soybean base acres set equal to total planted corn and soybean
acres ( 1998 - 2001 ) less corn base 
( Up to total planted acres of soybeans )

May add to soybean base any wheat and oat base acres as
long as new soybean base does not exceed total average
planted acres of soybeans for the 1998 - 2001 period



UPDATED PROGRAM ACRES

Four year average of actual or prevented planted acres



PROGRAM YIELDS

For Loan Deficiency payments Actual Crop Yields

For Direct payments Historic Crop Yields

For Counter cyclical payments:

Using Historic Acres Historic Program Yields

Using Updated Acres Historic Program Yields

70% Difference Average and Historic Yields

93.5% Average Yields for 1998 - 2001 period



Update yields

Greater of farmer yields or 75% of county average yield

For soybeans, historic yield is 78.14%  of 1998 to 2001 average yield  



PAYMENT LIMITATIONS

   $40,000 – Direct payments

   $65,000 – Counter cyclical payments

   $75,000 – Market loan gains and Loan deficiency payments

 $180,000 – Total payments per “person”

Three entity rule

May collect up to 50% of payments made to two additional entities or persons

Can result in person receiving a maximum of an additional $180,000



Two Benefits From 2002 Farm Bill

Income Support

Price Support



Income Support

Counter cyclical payments  – Paid on Base Acres
& Historic Yields

Direct payments  - Paid on Base Acres & AMTA
Yields

Vary dependent on market prices of corn,
soybeans, wheat, & oats



Price Support

Loans and Loan Deficiency Payments
Guarantee Minimum Prices for Corn,
Soybeans, Wheat, & Oats Produced Each
Year

Loan rates are:

Crop Loan Rate ( $/Bu.)
Corn 1.98
Soybeans 5.00
Wheat 2.80
Oats 1.35



Observations About 2002 Farm Bill’s Crop Program



Producers desiring price protection should
consider shifting acreage into corn, soybeans, or
other program crops since these crops have “ price
floors “ in the form of loans under the current farm
program.



G reater price protection is  given to
soybeans versus corn in the current
crop program

As such  soybean  acreage  may s tay
constant  or  r ise in the coming years.
If  this  happens soybean prices could
remain low while  corn pr ices  r ise  as
the result  of  decreased production.  If
this  happens counter  cycl ical
payments  on corn could fa l l  whi le
they remain h igh  on  soybeans



Northern Crescent Region

Crop Yield in
Bushels
per Acre

Loan Rate Ave. C.O.P 
(excl. land)

Net Return per : Soybean Loan
Rate

Equivalent to
Corn Loan

Rate 
Per Bu. Per Bu. Bushel Acre

Corn 123.80 1.98 2.24 -0.26 -32.19 
Soybeans 42.80 5.00 4.39 0.61 26.11 3.64 



Total U.S.

Crop Yield in
Bushels
per Acre

Loan Rate Ave. C.O.P 
(excl. land)

Net Return per : Soybean Loan
Rate

Equivalent to
Corn Loan

Rate 
Per Bu. Per Bu. Bushel Acre

Corn 134.80 1.98 2.06 -0.08 -10.78 
Soybeans 41.80 5.00 4.09 0.91 38.04 3.83 



Program  rewards  p roduce r s  w h o  raised
“program  c rops”  in  f avor  o f  non-p rogram
c r o p s  s u c h  a s  h a y

Recen t  ac reage  and  y ie lds  fo r  co rn ,
soybeans ,  e tc .  a re  now be ing  used  to
determ ine  coun te r  cyc l i ca l  paymen t s  and
d irect  paym ents

Sugges t s  tha t  in  t he  nea r  fu tu re  p roduce r s
shou ld  be  r a i s ing  co rn  and  soybeans
versus  hay  in  the  even t  tha t  fu tu re  c rop
program s are  se t -up  l ike  the  cur rent
program .


