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CreprRrices are: iHighn

Clesing prices en CEONl iuesaay: 1/15
DEC 08 corn $5.29/bU

NV 08 soybean $12.85/bU

Sep! 08 wWheat $8.57/hu

Sep 081 eats $3.47/bu

Ffhese price dive theimage that falimers
are rollingl In e MoRey.



Yields are lncreasing tee

ARnual Rcrease
(Bu/ae) i INASS
COURtY average
J“? yield for corn
/8 from 1977 10
20006, estimated
By FEgression

Iran



e =New: ECeRnomics
oI Cornjand Seybeans
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http://community.webshots.com/inlinePhoto?photoId=1002200814014069844&src=c&referPage=http%3a%2f%2fhome-and-garden.webshots.com%2fphoto%2f1002200814014069844bPtDCGVfdk

BUt Input Cests IHave lncreased
Eertilizer prces (S/ten) leacing theway,

Eertilizer 20)0)¢ 2007 Y% INCrEease
Urea 505 20)S 2.5%0
Anhyadreus 775 5114 51%
32% N Selution 4038 269 510)%6
Ammonitm Suliate 240 209 159
DAR 578 334 3%
Potash 418 254 6590

Seed prices up around 15%




U of IL non-land costs for corn and
SEVPEaN production N nerther i

Corn up $42/ac
from 2007

Soybeans up
$18/ac

=—corn
—soybeans

)
e
&)
N
7))}
)
7))
o
@

2000 2001 2002 2003 2004 2005 2006 2007 2008

Year




Annual Increase: U of IL non-land costs
0K CoI and seyheans i nerther: i
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Costs are Rising

e faster and faster
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he “Real™ Econemics off Cormand Seyheans
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Quick Cost of Production Estimates

QUICK COST Off Produchien: estimates o
COIL, SEYREANS and Wheat In VWIsconsin

USel na)er: Cost Categeries

NEIther scientific NeK Hgereus;, Ut Pased
ORI SImple assumpPtiens

Earmers willfwant te do; there: oW Cost
and returns prejections



Fertilizer Costs

Price Corn SEV/EANS Wiheat

$/Ib Amt. Cost Amt. Cost Amt. Cost

0.55 | 120 66 0 0 100 55
0):5]0 S0 WL SL 30 18V +,35 13

0.40 40 14 70 23 20 3

Tetal 107 45.50 50.50



Seed Costs

Corn
32,000/ac @$168/hag = $617.20

SEV/IEANS
1.2 hag/ac @r$s2/hae) = $38.40

Wheat
Assume: $35/ac
Lots o nUMIBErS: eut there
DEPENAS onl Variety, germinauen rate, etc.



InpUt Cost SUmmany.

ltem Coim SeVPEaNS WWiheat
Eertilizers 107.00 45.50 30.50
Seed 67.20 38.40 35.00
PESticIdes 25 25 15
Insurance (75%, CRC) 25 13 15
Miscellaneeus 10 10 10
Interest (6% @6 mo.) 12.50 7 8.30
TOTAL  246.69 138.93 163.79



Machinern; Costs

Hard terestimate/imeasure
Bothlfixed andivaranie
VEn/. SPEeciific 1o each farmer

Use estimates for 2008f machiieRy/ Costs
fireny lewar Sater University,

Adjusted tipwards e Wiraheut 50%
Smallerfieldss and fiamms
IHIghEer custom rates




Machineny: Costs

[tem Cormn  Seykeans: \Wiheat
e IHaIvest 50 42 36
Harvest (Comnine) 35 30 30
Haul/Handle 9 3 5
Dy 36 0] 2

TOTAL 130 75 73



Costr EStiimate: SUmmany,

[tem Corm  Seyheans WWiheat
InpuUts 247 159 164
MEaChInER 130 75 /3

TOTAL $377/ac $244/ac $237/ac
Ran@e  $325-$4251 $275-$2551 $200-5260

Dees net Include cost fior |land,
management, or investment: ol capital




1996, Data for
about 250
Minneseta
Corn and
SeV/IPEAN
Farmers

Adjusted Cost {3 per bu

Source: Southeastern and
Southwestern Minnesota
Faim Business Management
Assoclations

Adjusted Cost {3 per bu)




[llinels; Data e 2006

Operator and Land Return by Percent of Land in Corn,

Percent in Corn

Source: Gary Schnitkey “Crop Production Cost and Retation: Decisions”



Cormn fellewing Corn
\/S.
CornolowWine SeYIEaNS

FRIS| coSt estimate Was o) corn fellowing
SEYPEANS; WAl aleUl ol elIoWING ColmPZ
Need more: Niertilizer: add 20 more: 1S

20 x 0.55 = $11/ac
SoellNnsecticide; o) transgenic RYPHG o)
GO reeLIWeHM! Contro)

Usersig/ac

Yield reduction ececurs
I 20 bu/ac, TA: 15 bu/ac. Wi Use 10/ bu/ac



Net Returns

Corn' after Corn after
Conn SOybeans: spybeans  Wheat

Yield 165 175 510) /5
Price Z18510) 4.50 11.50 7.50
Revenue 742,50 787.50 575.00 562.50
Costs A0 377 2440 237

REettims 1o land anc eperaior;
335.50 410.50 334.00 325.50
Rent 100 (10J0 100 100

Net Return 235.50 310.50 234.00 225.50




Crop Roetatiens under New linput
ane Gl PHCES

With these cosis, Prices. and Vields
Wihat ter plant: akter seyneans?
Corn after seyeans;Is; est: deal
Wiat te; plantaiter Cerme
Corn e seyheans; s aboeui equal
Wheat st abeuls$10/ac Iewer

ASsUmMING| different prces, cests; and
yieldsiwillfgive different: answers




Farmers should make
RelFewWRrlegeLs

UnRiversity and ethelr Budgets are: usually,
aVerages or approximations; (like: these)

Earmers sheuldiestimate el GWia CostS
and rewurmns; as it IS, taelld meney: and ey
Ve Wit the CONSEGUERCES

BUdgEets can e’ as;simple or detailed as
ey Wanit termake: them

IHEre are seme: reseurces tor Use




Wisconsin Resources Avallable

UM/ Center e Dainy Profitanlity

WAV CAREWISE. EAU/CHep Y6 20ERLERPIHISE: it
CMWV=Tieamr Grains Wel page

WAV UWEX: ed U/ Ces/an/ieams/grains/.

MV EXTENSIeRIWER! page

WA a2 e WISC. edu/mitchell/exteRsion: abm

Detailed EXCel spreadsheets Wit 19ase
CASES andl then you enter yYoul: AUNIBErs



Other States

EarmmrDOC (115w farmedec. Uitc.eduy

[Lets: off stufif, see EASII teols
Corn=Seyneans\Wheat Retation 1o
Crop Budgeting loe
Ag-Decision Maker: (Tewas State: University)
WA EXTERSIONLIastate: edu/agdny.
“Cost and Returns™ and “NMachinen/”




Machineny: Costs

ECORGMIC ENQINEEHNG ARProacH
RoepSchuler en UMW Slieam: Grains Wekpage

Geopgle " Vachineny Cest Estimates:
Urel 1L, Ulel VNG 1A State, Purdue

Simple Rulesy e fatmio

“East and Simple Vethed ter Estinate Iy/pical
Machinerny/ Costs* erimy Wel page

WAL Aae.WISe.edu/mitchell/extension. hitm
YoUIF cost 25%-50% NiIgher: than clstem; rate



QUESHenS?

Paul D Witchell
UMVENadisen Agl & Applied ECOROMICS
Office: (608) 265-6514
Cell: (608) 20-1162
Emails pdmitchell@wise.edu

Extension \Wel Page:
WANAN. aae. WiISe, edu/Zmirtehell/Zextension. itm
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