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Prices; and Yields are: [High

Clesing| prices onr CEOI luesday: 1/13
PDEC 09 corm $4.07/hu
NGV 09rseyhean $9. 62/
Sep 09 Wheat $6. 16/

NG as nightastlast: stimmers Ui still
RIGRENR than I MeSsE Y/ears

Yieldsi keeprincreasing
Wi county, avgl cermryield tpr 1-2 bu/ac/yir



What about Cost?

NEet returns are What matter
Price x Yield — Costs

Many Input prHces Werernigh;, i have
Started: tor faliwWith the rFecession

Quick Ioek at cUEnt InPUL pPrCes




Eertilizer prces nighr(ut 2aling)

Eertilizer Jan Jan Eeh AuUg NGV
20072 | 20082 | 2008 | 2008¢ | 20087
Urea 410 505 510J0 815 -
Anhydreus 515 775 715 1095 1160
32% N Seluiien 270 210)5) 405 535 560
Ammenium: Suliate 210 2210) 325 510 510)0)
BJAR 335 580 625 1185 1150
Petash 255 420 515 820 820

4 andmark Coop

bErentier ES Coop

“Informal Survey: Average




Price Indexes

USDAINASS punlishes; monthaly: price
INGEXES o) Many ag eutpuis and IRpuLs

HttpE//usdasmanniie:cormellledu/iViannlsda
/viewboecumentinic:do7doctumentlD=1002

Natienal average prce o the many Iems
I’ & Categony, Welghted by, Salesivelumes

Viany: categores not re

ported here

Noermalized sor1990-1992 Average: = 100



Fertilizer Price Indexes
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Pesticide Price Indexes
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Fuel Price Indexes
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SEedl Prices have: JUmped

corm Seyeeans: | Wiheat
N=IE 2008 $61/ac $43/ac $34/ac
NEIE 2009 $110/ac | $53/ac $48/ac
Yorincrease  60% 28%6 4796
A 2008 $53/ac $37/ac
A 2009 $78/ac $54/ac
Y6 Increase|  490% 45%0

Soeurces: University: of lllinels FarmbOC (Nevember 2008) and lowa State
University: Extension: (Decemiber 2008)



JATand Norther | Cornrand Seyhean
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Non-Land Costs of Production
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Soeurces: University: of lllinois FarmbDOC (Noevember 2008) and lewa State
University Extension (Decemiler 2008)



What's a Farmer to Do?

LockiInInPULS 16 aveld ava ity Hsk

Many: fiarmers Walting ter huy at ther sk eff not getting
What they Want-WReR they Want it this, sprng

Elgure: ouit youl cestsy and: profitnanain
Can youlaiferd to msure allf(imoest?) eii Input cests?
Use ACRE and SURE te helprinsure costs
[LArger cashi reserves; ior margin: calls and cashi oWz
Loek at BYE tersave meney onlinsurance premiums

iy 10, negoetiate fiexiple cashleases
ESA relaxed rules, not share gevi. payments new.



Quick Cost of Production Estimates

QUICK COST Off Produchien: estimates o
COIL, SEYREANS, and Wheat 1RVISCeRsIn

NEeIther scientific: neK Hgerous;, Ut Pasead
ORI Simple assumptiens

EArmers should de then: ownr cost ana
[[etlIiAS Projectiens



Fertilizer Costs

Price Corm SEV/EanS Wiheat
$/Ib Amt Cost Amt Cost Amt Cost

0.90 | 100 90.00] O O] 65 538.50
0.90 | 15 13.50| 40 36.00, 30 27.00

0./75 | 10 7.50] 44 33.00] 30 22.50

Tetalt 111.00 69.00 105.00



Seed Costs

Corn
32,000/ac @$240/ha0 = $96.00

SEV/IEANS
1.2 hae/ac @rs45/hae) = $54.00

Wheat
Assume $45/ac
Lots numibers out there
[DEPENAS Rl Vaiety, germinanen rate, etc



InpUt Cost SUmmany.

ltem Coim SeVPEaNS WWiheat
Eertilizers 111.00 69.00 105.00
Seed 96.00 54.00 45.00
Pesticides 50.00 25.00 25.00
Insurance (75%) CRE) 35.00 25100 30.00
Miscellaneeus 10.00 (10)500 10.00
Interest (7% @8 mo.) 14709 8.54 10.17
TOTAL 316.09 191154 2286. 17



Machinern; Costs

Hard terestimate/imeasure
VEn/. SpPEeciific tereach farmer

Use: estimatesyier 2009 machiineny Costs
fremrlewa Sater UnRiversity,

Lower: thisyyearwithrlower: flelfcosts
Adjusted tipwards e WiFaheut 25% or
pre-havest tillage; anpuis 5% o) han/est

Smallerfields andl farms
IHIghEr custem rates




Machineny: Costs

[tem Cormn  Seykeans: \Wiheat
e IHaIvest 36.00 32.50 31.50
Havest (Comnine):  24.50 2250)0 2235000
Haul/Handle 9.50 3.00 6.00
Dry/ 39.50 0.00 3.00

TOTAL 111.50 59.50 64.50



Costr EStiimate: SUmmany,

[tem corn SEV/EaNS Wiheat
IRPUILS 316 192 226
VIaChRInER 111 60 65

TOTAL $428/ac $252/ac $283/ac
RANOCE! (E=2520)) $860-5490) $215-5290) $840-5825

PDoes not rclude cost for land! o management




Corm feliowing; Cerm

Need moere N iertilizers add 20 rmere. 1S
201 % 0.90 = $18/ac in added cost:

SellNinsecticide; or transgenic Rypra o
COIN reetWwerm: control
$22/ac in added cost
egether these Imply: $40/ac i added cost
Add $40 16 corn Cests In previeus; takle



Net Returns

Corn' after Corn after
Conn SOybeans: spybeans  Wheat

Yield 160 185 510) 30
Price 3.75 3.75 OS5 W o'
REVERUE 600 693.75 467.50 460
Costs 466 A26 257 283

Retlims 1o land ancr eperaior;
132 265.75 21550 177
Rent (10J0) 100 100 (10)0)

Net Return 32.000 165.75 115.50 77.00




HeW tOrdECIaE WnEt 1o pPIant?Z

Cani use: university PUdgeLs ol Gther:
PEGPIEs” estimates; of the Vields) PHCES,
cOStS), andl net returns te: different: crops

Prebleni: These are: usually averages ol
EVen guesses

Reality: Costs andiretuimas Van/ greatly
AMBNG IAEIMENS

YoU Want Voul Costs and returns



[llinels; Data e 2006

Operator and Land Return by Percent of Land in Corn,

Percent in Corn

Soeurce: Gary Schnitkey “Crop Production Cost and Retation Decisions”



Making Bldgets
Wiaat lFng telline iaimers

Viake bludgets o) estimate Yeulr Ret retlrms
oK Corn. after seyeans, pPIus: corml afnter
CONL, SOYPEANS, and Wiheal

BUdgets can e’ as; simple or detailled as
you Want termake thems: You decide

EStimate: youl ¢osts;and returms, as it Is

VoUKr meney, YeUr respensibility, Yeu live
With the CoNSEqUERCES Of YeUI: dECISIOnS




Wisconsin Resources Avallable

UM/ Center e Dainy Profitanlity

WAV CAREWISE. EAU/CHep Y6 20ERLERPIHISE: it
CMWV=Tieamr Grains Wel page

WAV UWEX: ed U/ Ces/an/ieams/grains/.

MV EXTENSIeRIWER! page

WA a2 e WISC. edu/mitchell/exteRsion: abm

Detailed EXCel spreadsheets Wit 19ase
CASES andl then you enter yYoul: AUNIBErs



SUmmainy

AS|consultants; can encoliiage/nelp
aImErs: make: decisions

Helpruhem bulld hudgets
Determine InpuUl costs;, expectedtyields

Wihat-derthey really need e npuits?
Haveralternativess ready/ lir costs teer nigh

ERcoUrage marketng seivices i needed
Lock I IRPULS, Seen i net dene! Vet
Elexible cash leases




QUESHenS?

Paul-Bs Vitchell

UMENadisen A & Applied ECOROMICS
Offiice: (608) 265-6514
Cell: (608) 320-1162
Emails pdmitchell@wise.edu
Extensien Wel Page:
WA aae. WISE.edu/mitchell/extension. itm



CreprRetauens Panel

ErIc Birschbach
Dave \VWest
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[IFSchaumiserg

1alts Imporiant PEsIdes REL retuims?
jal arerfiarmers doing anewiay?

Jal trenas are yourseeinagr

Jat; are benefitst and pitialisieirgeing

pPeyend the standard WISCensIn rotations?
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