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Items To Discuss

Truste d Risk Management

Current U.S. and World Balance Sheets.

Global Demand and Growth Longer Term.

Global Supplies and Changes Longer Term.

Is The Role Of The U.S. Commercial Elevator Changing?

Approved Premium Changes For The Corn And Bean CME Contract Fall ‘19.

What Is The Value of Space & Are You Getting Paid Enough For Your Services?
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SRW Balance Sheet: Getting Tighter

11472018 201819 201819 201819 201819 2018119 201920
SRWWHEAT | 20134  201a1s| 2015046 | 2016017 | 2017718
IPlanted Acres (myn a) 10.0 85 71 6.0 57 X .1 6.1 6.1 59
IHanested Acres B9 72 54 5.0 43 45 45 45 45 47
IAbandonment A12%|  sew| | 7w oaew|  ossw|  ossw|  ssw|  2sswm 20.0%
Yield B3.T g3s|  e0g 694 677 B4.5 B30 530 30l 00 66.0
IBeginning Stocks 124 13 154 157 213 205 205 205 08| 0 155
IProduction 568 455 359 U5 292 286 286 288 2 0 313
Imports 2 13 18 13 17 : : : 3 - 15
Total Supply 713 581 534 535 524 497 497 497 w1l o [ 4w
155 160 155 150 154 153 155 155 155 0 155
18 13 13 1 12 13 12 T 12
146 21 &7 57 54) 45 sl C 55 D 4 0 65
318 294 255 278 770 M0 233 M| 0 232
283 133 120 of C w > m 130 120 1ol o 115
600 427 375 320 40 363 U2 2 0 47
13 54 157 215 C 2u5> 57 134 155> | 0 K 135)
US StockalUse Ratio | 18.8%|  36.1%|  4imwm|  erom|  eazsm|  ssow|  geswm|  asom|  sarw 35.2%
StLouis Avg SRW Pricd 3671 3532|3460 414 5458 Na| 35556 59 54.905.90) 54.15.5.15 $5.15.6.15
2 USDA December | |




Year-To-Date U.S. SRW Wheat

Exports by Destination
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Year-To-Date SRW Exports by Destination
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Year-To-Date U.S. SRW Wheat
Unshipped Sales by Destination
Unshipped SRW Sales by Destination
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Wheat Stocks-to-Use Ratios
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US Corn Balance Sheet

N

Corn (In Millions)
USDA USDA Nov/Dec USDA USDA NovDec
Nov Dec Change Nov Dec Change
15/16 16/17 17/18 17/18 17118 18419 18/19 1819
Planted Acres B850 04 1] o0.2 o0 2 00 9.1 391 00
% Harvested 91 8% 92.2 % 91.7% 91.7% 91.8% 91.8%
Harvested Acres 808 a6 7 627 827 0.0 g81.8 1.8 0.0
Yield (BU/AC) 168.4 174.6 176 5 176 5 0.0 1789 178 9 0.0
Begin Stocks 1731 1737 2293 2293 0 2,140 2140 0
Production 13 02 15,148 14 G4 14 604 0 14 526 14 626 0
Imports 54 57 36 36 0 50 45 (5)
TOTAL SUPPLY | 15401 16,942 16 934 16,934 0 16816 16,811 (5)
Exports 1901 2,294 2 438 2 438 0 2 450 2 450 0
Feed Use 5114 54710 5298 5293 0 5 500 5500 0
FpedTd. Geet 5,548 5,385 7 058 7 058 0 7130 1AL (50)
Ethanol for Fuel )| 5224 5,432 5 F05 5 FO5 0 5 50 C_ 5F00 (B0)

s MTTY 13 564 14 549 14 793 14,793 i 15 080 gl (50]
END STOCKS 1737 2,293 2140 2140 0 C 1736 DI 1781 D | 45
Stocks to Use ) 127 % 15.7 % 145% € 145% D 11.56% 11.5%

U.S. Farm Price §351 5336 $3.36 $3.35 $3.20 - $4.00 $3.25 - $3.95




November’s USDA Report
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November 1, 2018 Corn Yield s
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US Corn Exports: Solid so far

WEEK #14 - 12/06/18 . .
i, Year to Date Corn Exports Shipped WEEKmA-12/06/18 Yaar to Date Corn Export Sales
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m CHINA WESTERN HEMISPHERE m OTHER ASIA AND OCEANIA W CHINA WESTERN HEMISPHERE B OTHER ASIA AND OCEANIA
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Corn Export Shipments Week # (18 USDA Estimates | BOY/wk BOY/wk YTD
This Last Last |Current|LastYear| YOY% % Shipped
Week Week | Year YTD YTD Change 18/19 |17/18 TY LY of Forecast
W 19.7] 37.5 | 33.5 | ¥F2d 450 |4 61%| 2450 | 2438 | 50.7 | 60.2 30%
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US Corn Exports: Unshipped

WEEK #14- 12/06/18 .
Year to Date Corn Unshipped
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FOB Corn Prices

Trusted Risk Management
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Ethanol Margins: Not Good!

Ethanol Margin Input/Output
Percent Normalized Since Jan 1, 2018
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s COQrse @rains Stocks Down 4.5% From Highs
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Soybeans (In Millians)
USDA USDA NovDec USDA USDA NovDec
Nov Dec Change Nov Dec Change
15/16 1617 1718 1718 17/18 1819 18/19 1819
Planted Acres 827 834 901 401 0.0 89.1 89.1 0.0
% Harvested 95 8% 83 2% 49.3% 49.3% 59.1% 99.1%
Harvested Acres 81.7 827 895 B35 0.0 B8.3 B5.3 0.0
Yield (BU/AC) 450 520 493 43 3 0.0 521 521 0.0
Begin Stocks 191 197 402 402 0 433 438 0
Production 3946 4 296 4 411 4 411 0 4 500 4 B00 0
Imports 24 22 22 22 0 25 25 0
TOTAL SUPPLY 4,140 4515 4734 4734 0 5063 5063 0
<Crush D 1886 1501 2055 C 2p55 ) D 2 130 2 080 0
xports 1,942 2166 2129 ] 0 1,800 =Tl 1]
Seed 87 105 104 104 0 56 6 0
Residual 18 41 = = 0 32 32 0
TOTAL USAGE 3,944 4214 4 256 4 256 0 4 107 4107 0
END STOCKS 197 402 438 438 0 955 955 0
Stocks to Use 5.0% 7.2% 10.2% 10.2% 23.3% 23.3%
L.S. Farm Price : : : $9.33 $760 - 5960 | $7.85 -§5.35
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S.A. Bean Crop Getting Smaller
But Still Larger Than Last Year

2018/19 South American Soybean Production

Country

Brazil
Argentina
Paraguay
Bolivia
Uruguay
Total

Maximum  Minimum

Current

Estimate
Million metric tons
116.0 118.0
56.0 58.0
0.5 10.0
2.8 3.3
2.3 2.7
186.6 192.0

110.0
54.0
8.3
2.3
2.0
176.8

2017/18
Production

119.5
37.8
10.0

2.6
1.3
171.2



A - Trade and Tariffs
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Chinese YTD Crush Demand Declining
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Ration Changes and ASF Helping To Reduce Demand.
Will This Be a Short Term or Long Term Impact?
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African Swme Fever Cases in China

Updated through January 14, 2019
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Harbin, Heilongjiang 11/19
Huaihua, Hunan 11/21
Fangshan, Beijing 11/23
Baotou, Inner Mongolia 11/23
Yangxin,Hubei 11/28
Ninghe, Tianjin 11/29
Jiujiang, Jiangxi 11/30
Xi’an, Shaanxi, 12/3
Tongzhou, Beijing 12/3
Bei’an, Heilongjiang 12/3
Hejiang, Sichuan 12/5
Xi’an, Shaanxi 12/5
Shunyi, Beijing 12/5
Linfen, Shanxi 12/6
Shenmu, Shanxi 12/9
Guiyang, Guizhou 12/9
Bazhong, Suchuan 12/12
Datong, Qinghai 12/12
Jixi, Heilongjiang 12/16
Yanting, Sichuan 12/16
Bishan, Chongqing 12/18
Zhuhai, Guangdong 12/19
Youxi, Fujian 12/20

Longli, Guizhou 12/21
Guangzhou, Guangdong 12/22
Nanping, Fujian 12/24
Boluo, Guangdong 12/25
Zezhou, Shanxi 12/30
Suihua, Heilongjiang 01/01
Siyang, Jiangsu 01/12
Qingyang, Gansu 01/13

Distribution of Hogs In China. Source:: Roberts et. al.
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Shenyang, Liaoning 8/3
Jiamusi, Heilongjiang 8/3
Zhengzhou , Henan 8/16
Lianyungang, Jiangsu 8/15
Wenzhou , Zhejiang 8/23
Wuhu, Anhui 8/30

Guguan town Xuancheng City
9/2

Wuxing Town, Xuancheng City
9/2

Wouxi, Jiangsu 9/3

Jiamusi , Heilongjiang 9/6
Wuhu, Anhui 9/6
Xuancheng , Anhui 9/6
Chuzhou , Anhui 9/6
Tongling, Anhui 9/10
ABAG, Inner Mongolia 9/14
Xinxiang, Henan 9/14

Xilin Gol, Inner Mongolia 9/24
Horgin, Inner Mongolia 9/24
Gongzhuling, Jilin 9/24
Hohhot, Inner Mongolia 9/24
Yingkou, Liaoning, 10/8
Anshan, Liaoning, 10/9
Dalian,Liaoning,10/11
Anshan, Liaoning 10/12
Tianjin, 10/12

Anshan, Liaoning 10/15
Jinzhou, Liaoning 10/15
Panjin, Liaoning 10/15
Tieling, Liaoning 10/16
Panjin, Liaoning 10/16
Datong, Shanxi 10/17
Zhaotong, Yunan 10/20
Taizhou, Zhejiang 10/21
Yiyang, Hunan 10/22
Changde, Hunan 10/22
Bijie, Guizhou 10/25

Bijie, Guizhou 10/26
Changde, Hunan 10/27
Taiyuan, Shanxi 11/3
Fengdu, Chongqing 11/4
Xiangxi, Hunan 11/5
Luotian, Hubei 11/7

Loudi, Hunan 11/8
Yanbian, Jilin 11/8
Shangrao, Jiangxi 11/8
Putian, Fujian 11/8
Qingyang, Anhui 11/10
Wuxue, Hubei 11/13
Xishui, Hubei 11/16
Gaoxian, Sichuan 11/16
Baishan, Jilin 11/16
Weixin,Yunan 11/16
Poyang, Jiangxi 11/17
Kunming, Yunan 11/17
Xinjin, Sichuan 11/17
Jinshan, Shanghai 11/17
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W:Y4] US Soybean: Exports/Shipments

WEEK 0114 - 12/06/18

Year to Date Soybean Export Shipped

WEEK 114 - 12/06/18

Year to Date Soybean Export Sales
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2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 SRR DAY A6 AP AT QLD A T i S TB e
WCHINA WESTERN HEMISPHERE ® OTHER ASIA AND OCEANIA
W CHINA WESTERN HEMISPHERE 8 OTHER ASIA AND OCEANIA i skt B R OPEANURION. 5
JAPAN TAIWAN ® EUROPEAN UNION - 27 # OTHER EUROPE # FORMER SOVIET UNION-12 INDIA
EASTERN EUROPE B AFRICA
Soybean Export Shipments Week # 18 USDA Estimates | BOY/wk BOY/wk YTD
This Last Last |Current|LastYear| YOY% % Shipped
Week Week Year YTD YTD Change 18/19 17/18 TY LY of Forecast
A 4 24.7| 27.8 | 44.6 | 636 1088 (W -42%| 1900 2129 | 37.2 | 29.7 33%
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US Soybean: Exports/Unshipped
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It’s Not Just Tariffs: Great US Crops

Trusted Risk Management

=S e
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Figure 1. U.S. Soybean Yields and Trend Yield.

Trend Line

Last 5-Years
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Yields
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Source: Yields from National Agricultural Statistical Service
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/ Bean Supply Has Increased > Demand

Production Versus "Trend"

800
600 572
474 a8s
438
401
400 —
274
200 164
: | T 10
. [
i _l
-31 ‘ ’
-200 '
Corn: +2.064 Bbu
400 Beans: +1.292 Bbu
-473
-600
2013 2014 2015 2016 2017 2018

W Soybeans m Corn




; ADVANCE TRADING INC,

Trusted Risk Management

Global Soybean Stocks Record High
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ADVANCE TRADING INC

US Soybean Balance Sheet: Exports

i

Soybeans (In Millions)
UsbpA USDA NovDec USDA USDA NovDec
Nov Dec Change Nov Dec Change
15/16 16/17 17/18 17/18 17/18 18419 18/19 18/19
Planted Acres 827 3.4 a0.1 a0, 1 0.0 89.1 89.1 0.0
% Harvested o8 8% 99 2% 99 3% 99 3% 93,1 %, 93.1%
Harvested Acres 1.7 827 9.5 89 5 0.0 88.3 88.3 0.0
Yield {BU/AC) 480 5210 493 493 0.0 52.1 £2.1 0.0
Begin Stocks 191 197 302 302 0 438 438 0
Production 3926 4,295 4411 4411 0 4 500 4 50D 0
Imports 24 22 22 22 0 25 25 0
TOTAL SUPPLY | 4,140 1515 4734 4734 0 & 063 5 DE3 0
Cr 1886 1901 2 P55 2055 0 2 080 DAL 0
(Exports 1042 2,166 2129 QL 21239 D D 1,900 19002 0
T g7 105 104 04 0 o5 2]z 0
Residual 18 41 8 8 0 32 32 0
TOTAL USAGE 3,944 4214 429 429 0 4,107 4107 0
A
CEND STOCK 197 302 8 438 _p 0 955 0
Stocks to Use 510% 7 2% 10.2% 10.2% 23.3% 23.3%
U.S. Farm Price 53.95 59 47 $9.33 49,33 $7.60 - 5960 | $7.85 -$9.35
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MReglonal Population: Growing Away From U.S.
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SE Asia Per Capita Broiler Consumption
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'/l‘\ ATI World Wheat Exports: U.S. Share
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m.“.,m ,W World Wheat Imports: Growth Potential
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A World Wheat Exports: Growth Potential

Trusted Risk Ma nag ment
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World Corn Exports: U.S. Share

Trusted Risk Management
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/ World Corn Imports: Market Size
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World Corn Exports: Growth Potential

60
55.9 Optimistic outlook for Brazil, Argentina and Ukraine due to

51.9 economic reforms, available land and infrastructure development.

50 The U.S.: limited growth potential, efficient but aging infrastructure.
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A~ World Soybean Exports: U.S. Share
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S concre The U.S. Is Becoming The Residual
Supplier of World Grains

Trusted Risk Management

Is That Good or Bad For The
Commercial Elevator Industry?
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W -] Carry Changes To Start This Fall
"rorce

e For Corn and Beans

CME increases PREMIUM CHARGE

Specifically, the premium charges for the Contracts will increase from 16.5/100s of one cent per bushel
per day to 26.5/100s of one cent per bushel per day. This is a change from approximately 5 cents per
bushel per month to approximately 8 cents per bushel per month. This premium charge increase will

This Means That Fully Carry for Corn and Beans
Can Increase By 36 Cents per Year.

Corn: Present - 12/18/19 Commencing 12/19/19
16.5/100 of one cent per bushel per day 26.5/100 of one cent per bushel per day

This Should Allow Better Basis Performance And More
Confidence That Cash And Futures Will Converge.
Like We’ve Seen In SRW Since The VSR Started.

It you require any additional intormation, please contact Fred Seamon at (312) b34-158/ or
Fred.Seamon@cmegroup.com or Alison Coughlin at (312) 338-7171 or

Alison.Coughlin@cmeqgroup.com.
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How Do You Charge For Your Space?
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Do You Need Good Long Term Space Or

| Temp Space For Big Crop/Cheap Basis Years?
> Have You Calculated The Cost To Do Either?

=




Cost Of Space Breakdown
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Cost $2.50 5.00% $3.00 5.00% $3.50 5.00%

Year Dep Interest Dep + Int Dep Interest Dep + Int Dep Interest Dep + Int
1 $0.17 $0.13 $0.29 $0.20 $0.15 $0.35 $0.23 $0.18 $0.41
2 $0.17 $0.12 $0.28 $0.20 $0.14 $0.34 $0.23 $0.16 $0.40
3 $0.17 $0.11 $0.28 $0.20 $0.13 $0.33 $0.23 $0.15 $0.39
4 $0.17 $0.10 $0.27 $0.20 $0.12 $0.32 $0.23 $0.14 $0.37
5 $0.17 $0.09 $0.26 $0.20 $0.11 $0.31 $0.23 $0.13 $0.36
6 $0.17 $0.08 $0.25 $0.20 $0.10 $0.30 $0.23 $0.12 $0.35
7 $0.17 $0.08 $0.24 $0.20 $0.09 $0.29 $0.23 $0.11 $0.34
8 $0.17 $0.07 $0.23 $0.20 $0.08 $0.28 $0.23 $0.09 $0.33
9 $0.17 $0.06 $0.23 $0.20 $0.07 $0.27 $0.23 $0.08 $0.32
10 $0.17 $0.05 $0.22 $0.20 $0.06 $0.26 $0.23 $0.07 $0.30
1 $0.17 $0.04 $0.21 $0.20 $0.05 $0.25 $0.23 $0.06 $0.29
12 $0.17 $0.03 $0.20 $0.20 $0.04 $0.24 $0.23 $0.05 $0.28
13 $0.17 $0.03 $0.19 $0.20 $0.03 $0.23 $0.23 $0.04 $0.27
14 $0.17 $0.02 $0.18 $0.20 $0.02 $0.22 $0.23 $0.02 $0.26

$0.17 $0.01 $0.18 $0.20 $0.01 $0.21 $0.23 $0.01 $0.25

Average $0.17 $0.07 $0.23

$0.20 50.08 $0.28 $0.23 $0.09 $0.33



The U.S. Warehouse Industry
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= _ Current changes and conditions should allow
A bright future for commercial elevators!

This takes
Time, Space and Money
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Thank You

Disclaimer

This data is provided for information purposes only and is not intended to be used for
specific trading strategies without consulting Advance Trading, Inc.

Because trading futures and options normally involves risk, determining the
appropriateness of hedging with futures and options can only be made on a case-by-
case basis.

All information is based upon data that is believed to be reliable. However, we
cannot guarantee the accuracy or completeness of the data.
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Farm Cost

Interior Freight
FOB Price

Ocean Freight SSA
Ocean Freight EAS

C&F SSA
C&F EAS

Source:

Wheat: Low Cost Suppliers

Bread
Wheat

Argentina
596
$123
5220
528
543

5247
5262

#2 HRW
UsS.
5212
§59
5271
538
546

$308
5316

12.50%
Ukraine
5226
552
5278
538
534

6315
6311

Standard

12.50% EUStandard ~ White (East)
Russia France  Australia
5164 6191 5228

$52 §22 516
5216 5212 5244

538 $29 §13

§34 $34 $11

5254 5241 5257
§250 5246 5255

DA, International Grains Council, ABARE, Agritel, Industry Sources



Estimated Delivered Corn Costs
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Corn to Egypt Corn to Japan
u.s. Argentina Brazil Brazil U.S. Argentina Brazil Brazil

2008-2012 Heartland N He rana Ukraine | Heartland N Heartland Mato Grosso Parana Ukraine
Cost of Production $147 $130 $150 $148 $152 $147 $130 $150 $148 $152
Inland Transport $39 $43 $102 $33 $76 $39 $43 $102 $33 $76
FOB Port $186 $173 $252 $181 $228 $186 $173 $252 $181 $228
Ocean Freight $34 $37 $37 $37 $18 $53 $61 $57 $57 $50
Landed Cost $220 $210 $289 $218 $246 $239 $234 $309 $238 $278
Source: USDA; BA Grain Exchange; CONAB

Corn to Egypt Corn to Japan
u.s. Argentina Brazil Brazil u.s. Argentina Brazil Brazil
2016 E Heartland N Heartlan m/Sao Luis Ukraine | Heartland N Heartland MT/Goias Santarem/Sao Luis Ukraine

Cost of Production 143 $56 $91 $138 $100 $143 $56 $91 $138 $100
Inland Transport $36 $34 $55 $40 $68 $36 $34 $55 $40 $68
FOB Port $179 $90 $146 $178 $168 $179 $90 $146 $178 $168
Ocean Freight $29 $29 s21 $27 $15 $44 $43 $34 $37 $41
Landed Cost $208 $119 $167 $205 $183 $223 $133 $179 $215 $209

Source: USDA; ATI, Various Trade Sources

Source: USDA, ATI




FOB Wheat Prices
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M Per Capita GDP (SU.S. 2010)
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World Coarse Grain Imports: Historical
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40
Import growth greatest in China (barley, sorghum) followed by MID;
35 NAF; EU; SEA. EAS trade declined as food consumption stabilizes
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